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PADAM COTTON YARNS LIMITED
NOTICE

Notice is here by given that the 20th Annual General Meeting of the members of the company will be
held at the Registered Office of the Company at 196, Opposite Red Cross market, Karnal-132001 on
Tuesday, the 30th, day of September, 2014 at 11.00 A.M. To consider and to transact the following
Ordinary business:

{A) ORDINARY BUSINESS

1. To receive, consider and adopt the audited accounts of the company for the year ended on
31st March. 2014 along with the reports of Directors’ and Auditors’ there on.

2. To appoint a Director in place of Mr. Harbajan Singh who retires by rotation and being eligible
oflers himself for re-appointment.

3. To appoint a Director in place of Mr. Vivek Gupta who retires by rotation and beingeligible offers
himself for re-appoiniment.

4. To appoint Audilors to hold office from the conclusion of this Annual General Meeting to the
conclusion of the next Annual General meeting and to fix their remuneration. M/s Viney Goel &
Associates Chartered accountants, the retiringAuditors of the Company are eligible and offers
them selves for re-appointment.

{B)SPECIAL BUSINESS

5. To consider and if thought fit, {o pass, with or without modification(s} the following ordinary
resclution:

*RESOLVED THAT pursuant to the provisions of Section 149, 152 read with Schedule [V and ali other
applicable provisions of the Companies Act, 2013 and the Companies (Appointment and Qualifications
of Directors) Rules, 2014 including any statutory modification(s) or re-enactment thereof, for the time
being force, Mr, Harbhajan Singh (DIN No: 0053052 3) Director of the company who retires by rotation
at this Annual General Meeting, and in respec! of whom the company has received a notice in writing
from a member under Section 180 of the Companies Act, 2013 proposing his candidature for the office
of Director of the Company, be and is hereby appointed as Independent Director of the Company to
hold office for the five consecutive years for a term up to 29" July, 2019, not liable to retire by rotation,

6. To consider and if thought fit, to pass, with or without modification{s) the

Following ordinary resolution

"RESOLVED THAT pursuant to the provisions of Section 149, 152 read with Schedule 1V and all other
applicable provisions of the Companies Act, 2013 and the Companies {Appoiniment and Cualifications of
Directors) Rules, 2014 including any slatutory modification{s) or re-enactment thereof, for the time being
force, Mr. Satwant Singh (DIN No: 00530516). Direclor of the company, who is not retiring by rotaiion ai
this Annual General Meeting, and in respect of whom the company has received a notice in writing from a
member under Section 160 of the Companies Acl, 2013 proposing his candidature for the office of
Independent Director of the Company. be and is hereby appointed as Independent Direcior of the Company
to hold office for the five consecutive years for a term up 1o 297 July, 2019, not liable to retire by rotation.

By Order of the Board of Directors
For Padam Cotton Yarns Limited,

Place: Karnal, Sdl-
Daied. 5ih. Sepiember. 2014 Rajev Gupta
{Director)
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Notes

. A member entitled to attend and vote at the meeting is enmled to appoint a

Proxy to attend and on a poll, to vote instead of himself and the proxy need not
be a member of the company. Proxies in order to be valid must be lodged at the
registered office of the Company not less than 48 hours before the.
commencement of the meeting.

Explanatory statement as required under Section 102 (1) of iht. Compames Act,

2013 is annexed hereto.

. Pursuant to te provisions of section 91 of the act. The Registeriof Members and

Share Transfer Books of the Company shall remain closed from Tuesday 24th
day of September, 2014 to Tuesday, the 30th day of Se;:rtemberl 2014 (both days
inclusive).
In compliance with the provisions of section 108 of the companles act 2013
(the act) and Rule 20 of the companies (management and adn}lmstratnon) rules,
2014, the company is providing facility to its members to exercise their votes at
the meeting through e voting. Please refer to the instructions‘:wmgh are being
sent along the Annual Report . T
Members are requested to notify the change of address, if anyjta the Company
at the Registered office immediately quoting the folio number under which the
shares are held C

incase of Joint Holders, if more than one holder intends to attend the meeting
they must obtain the additional admission (s) slip on request from the Registered
Office of the Company.

All queries relating to the accounts must be sent 1o the Company at its
Registered Office at least ten days before the holding of the] Annual General
Meeling.

Members/proxies are requested to bring their copies of the Annual Repon along
with duly filled admission slip(s) for attending the meeting.

Members who have multiple accounts in identical names or Jomt accounts in
the same order are requested {o intimate the company, the ledger foho s of such
accounts to enable the company to consolidate all such sharewo\dmgs into one
account.

Pursuant to clause 49 of the listing agreement with the stock eaichange additional
informaiion relating to directors who retire by rotation and iecommended for

re-appointment at the meeting has been added as anote io the Corporaie Governance
Repert. ; '
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11.The instructions for members for voting electronically are as under:-
In case of members receiving e-mail:
(i) Log en to the e-voting website www.evotingindia.com

(i) Click on *Shareholders” tab.
{iii) Now, select the "COMPANY NAME" from the drop down menu and click on “SUBMIT"
{iv) Now Enter your User ID
a. For CDSL: 16 digits beneficiary ID,
b. For NSDL: 8 Character DP ID followed by 8 Digits Client 1D,
¢. Members holding shares in Physu:al Form shou!d enter Folio Number registered wnh the
Company.
{v) Next enter the Image Verification as displayed and Click on Login.
(vi) If you are holding shares in demat form and had logged on o www.evotingindia.com and
voted on an earlier voting of any company, then your existing password is to be used.

(vii) If

you are a first time user follow the steps given below ;

PAN

For Members holding shares in Demat Form and Physical Form

Enter your 10 digit alpha-numeric ‘PAN issued by Income Tax Department

(Applicable for both demat shareholders as well as physical shareholiders)
« Members who have not updated their PAN with the Company/Depository Participant
are requested to use the first two letters of their name and the 8 digits of the sequence

number in the PAN field.
« In case the sequence number is less than 8 digits enter the applicable aumber of 0'51

before the number after the first two characters of the name in CAPITAL letters. Eg
If your name is Ramesh Kumar with sequence number 1 then enter RAD0000001 in
the PAN field.

DOB# | Enter the Date of Birth as recorded in your demal account or in the company records for

the said demat account or folio in dd/mm/yyyy format.

Dividend| Enter the Dividend Bank Details as recorded in your demat account or in the company
Bank records for the said demat account or folio.

Detail# +Please enter the DOB or Dividend Bank Details in order to login. If the details are not

recorded with the depository or company please enter the member id / folio number in
the Dividend Bank details field.

(viii)

(ix)

(>}

After entering these details appropriately, click on "SUBMIT" 1ab.

Members holding shares in physical form will then reach direcily the Company selection screen.
However, members holding shares in demat form will now reach 'Passworc Crealion’ menu
wherein they are required to mandatorily enter their login password in the new password field.
Kindly nole that this password is to be atso used by the demat holders lor voling for resolutions
of any other company on which they are eligible (o vole, provided thal company opls jor e-voting
through COSL platform. it is strongly recommended not io share yous password with any other
person and 1ake uimost care to xeep your password confidential.

For Members holding shares in physical form, the delails can be used only for e-voting on the
resoluticns contained in this Notice
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(xi} Click on the EVSN for the relevant <Company Name> on which you choose i vote.
{xi) On the voling page, you will see "RESOLUTION DESCRIPTION" and agamsl the same the
: opiion "YES/NO" for voting. Select the option YES or NO as desired. Theloptlon YES implies
that you assent io the Resolution and option NC implies that you dissent to the Resolution.
(xiii) Click on the "RESOLUTIONS FILE LINK" if your wish to view the entire Re'solution details.
{xiv) After selecting the resolution you have decided to vote on, click on "SUBMIT". A confirmation
box will be displayed. Iif you wish 1o confirm your voie, click on “OK", else to change your vote,
click on "CANCEL" and accordingly modify your vote. )
{xv) Once you "CONFIRM" your vote on the resolution, you will not be atlowed (o moqifg your voie,
(xvi} You can also take out print of the voting done by you by clicking on "Click here to print” option
on the Voting page. i
(xvii} if Demat account holder has forgotten the changed password then Enter the User ID and the
image verification ¢ode and click on Forgot Password & enter the details as prompted by the
system. 1
Institutional shareholders (i.e. other than Individuals, HUF, NRI etc.) are required to ;Iog anto
https://www.evotingindia.co.in and register themselves as Corporates. ;
* They should submit a scanned copy of the Registration Form bearing the stamp and sign éf the entity
to helpdesk.evoting@cdslindia.com. ;
After receiving the login details they have to create a user who would be able to link the account(s)

which they wish {o vole on. j

The list of accounts should be mailed to helpdesk.evoting@cdslindia.com and on approival of the

accounts they would be able to cast their vote. i

* They should upload a scanned copy of the Board Resolution and Power oi Attorney (PbA) which
ihey have issued in favour of the Custodian, if any, in PDF format in the system for the scrutinizer

to verify the same.
In case of members receiving the physical copy:

(A) Please follow all steps from si. no. (i) to sl. no. {xvi) above {0 cast vole.

]
(B) The voting period begins on <Date and Time> and ends on <Date and Timez. Dunng this period
shareholders’ of the Company, holding shares either in physical form or in dematenahzed form,
as on the cui-off date {record date) of <Record Date>, may casi their vote eleclronlcally The

e-voting module shall be disabled by CDSL for voiing thereaiter. 4

@ In case you have an{r queries or issues regarding e-voting. you may refes e Frequenily Asked
Ouestions ("FAQs"} and e-voting manual available at wwiw.cvotingindir.co.in under held
section or write an email 0 helpdesk.evotingd edslindia.com
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".As per the provisions of Section 149 of the Companies Act, 2013, every listed public company is

ANNEXURE TO THE NOTICE
Explanatory statement as required under Section 102 (1) of the Companies Act, 2013

Item No: 5

Mr. Harbhajan Singh is a Non Executive [ndependent Direcior in terms of Clause 490! the Listing
Agreement of the Stock Exchanges and retires by rotation at this Annual General Meeting under the
provisions of the erstwhile Companies Act, 1956 and in respect of whom the Company has received a
notice in writing from a member Under Section 160 0f Companies Act, 2013 proposing his candidature
for the office of a independent director of the company.

required to to have at least 1/3" of the total number of directors as independent director, hence this
resolution. The company has received a declaration from Mr. Harbhajan Singh, that he meets the
criteria of independence as prescribedunder Section 149 {B) of the Act. In the opinion of the Board.
Mr. Habhajan Singh fulfills the conditions specified in the Act and rules made there under for his
appointment as Independent Director.

The Board feels that his continued association with the company would be of immence benelfit
and it is desirable to avail his services and therefore recommends his appoiniment as Independent
Director to the members in terms of resolution set out in item no: 5 of the notice.

Copy of the draft letter of appointment of Mr. Harbhajan Singh setiting out terms and conditions of his
appoiniment would be available for inspection by members at the registered Office of the company
during normal business hours on working days. He doe,t hold any shares in the company. Except
Mr. Harbhajan Singh, none of the directors, key managerial person, or their relatives is interested or
concerned in this resolution.

Item No: 6

Mr. Satwant Singh is a Non Executive Independent Director in terms of Clause 49 of the Listing
Agreement of the Stock Exchanges and retires by rotation at this Annual General Meeting under the
provisions of the erstwhile Companies Act, 1956 and in respect of whom the Company has received
a notice in writing from a member Under Section 160 0f Companies Act, 2013 proposing his candidature
for the oflice of a independent director of the company.

As per the provisions of Section 149 of the Companies Act, 2013, every listed public company is required
to have at least 1/3” of the total number of directors as independent direclor, hence this resolution. The
company has received a declaration from Mr. Satwant Singh, that he meets the criteria of independence
as prescribed under Section 149 (6) of the Act. In the opinion of the Board, Mr. Satwant Singh fulfills the
conditions specified in the Act and rules made there under for his appointment as Independent Director.

The Boeard leels that his continued association with the company would be of immense benefit and
it is desirable to avail his services and therefore recommends his appointment as Independent Director
io the members in terms of resolution set out in item no: 5 of the notice.

Cony of the draft letter of appointment of Mr. Satwani Singh setting oul terms and conditions of his
appointment would be available for inspection by members at the registered Office of the company
during normal business hours on working days. He doe.i hold any shares in the company. Except
Ms. Satwant Singh, none of the directors, key managerial person, or their relatives is interested or
concerned in this resolution

By Order of the Board of Directors

For Padam Cotton Yarns Limiied,

Place: Karnal. Sdif-
Datec. 5th. September, 2014 Rajev Gupia
(Director)
5
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PADAM COTTON YARNS LIMITED

DIRECTOR'S REPORT %
Dear Shareholder{s), ,
Your Directors have the pleasure in presenting their 20th Annual Reporl {ogether with the
audited accounts of the Company for the year ended on 31" March, 2014 '

WORKING RESULTS

Your Directors regret to inform you that there was no commermal activity during the year
under review as the entire Plant & Machlnery and major pari of thel Building had got
damaged in July, 2002 due to major fire in the faclory premises. The msurance ctaim of
Rs.5,29,51,550/- is still pending for decision with the Honorable Nauonal Consumer
Dispute redressal Commission, New Delhi. How-ever, it has received an amount of
Rs.439.13 Lacs in the protest a/c against the bank guarantee. ‘

How-ever, your company has operating revenues of only Rs.167.24 Lacs agamst a trading
income of Rs, 2,09 Lacs during the previous year. Barring some un- forseen c:rcumstances
your directors are hopeful to give better results in terms of sales/ profits in the yearls o come,

DIVIDEND ' ]
With a view of non availability of the profits during the year, your directors do not
recommended the payment of any dividend.

DEPOSITS :
During the year under review, you company is having any loans outstanding.

INFORMATION PURSUANT TO SECTION 217 OF THE COMPANIES lACT 1956

The information in accordance with the provisions of Section 21?(1) e)‘ of the compames
Act, 1956 read with Companies (Disclosure of Particulars in the Report of Board of
Directors) Rules, 1988 regarding conservation of energy. techn?logy absorphon
information relating to activities pertaining to exports; initiatives taken to mcrease exports;
development of new export markets for products and services, export plans foreign
exchange earnings and ouigo is attached as Annexure | and forms an integral pan of this
repon.
UNDER SECTION 2A
The information under Section 217 (2A) of the Companies Act, 1956 read with Compames
{Particulars of Employees) Rules, 1975 as amended may be trealed as nil as no employee
- received remuneration in excess of the limits prescribed under the section.

UNDER SECTION 2AA
DIRECTORS' RESPONSIBILITY STATEMENT i

To the best of their knowledge and belief and according to the information and explanations
obtained by them, your Direciors make the following statements in term of section 217 (2AA)
of the Companies Act, 1956 :

1. That in the preparaiicn of the annual accounis. the applicabie accoununo standards
have been {ollowed along with proper explanation refating 1o maierial ¢eparture, if any.

6

———— — - —




LT iy

2. The directors had selected such Accounting Policies and applied them consistently and
made judgments and estimates that are reasonable and prudent so as to give a true and
fair view of the state of affairs of the Company at the end of the financial year and of the
loss of the Company for that year.

3. The proper and sufficient care has been taken for the maintenance of adequate
accounting records in accordance with the provisions of the Companies Act, 1956 for
safeguarding the assets of the Company and for preventing and detecting frauds and
other irregularities. ,

4. The Annual accounts for the year ended 31st March, 2014 have been prepared on
agoing concern basis.

AUDITORS
M/s Viney Goel & Associates, Chartered Accountants, the Company's Auditors shall retire at
the conclusion of the ensuing Annual General Meeting and being eligible, offers themselves
for re-appointment. The Auditors have informed that their re-appointment, if made, shall be
within the limits prescribed under Section 224 (1B) of the Companies Act, 1956, The
qualifications given by the Statutory Auditors regarding disputed excise duty were placed
before the board and were discussed in detail. As the paragraphs are self explanatory, no
further details are given here.

DIRECTORS

In accordance with the Mr. Vivek Gupta and Mr. Harbajan Singh retire by rotation and at
the forthcoming Annual General Meeting and being eligible, offers themselves for
re-appointment. The company has also received notices under Section 160 of the
Companies Act, 2013 from members proposing his candidature of Mr. Harbhajan
Singh (DIN NO: 005305233) and Mr. Satwant Singh (D!N NO: 00530516) Directors,
office of Independent Directors on the Board of the Company and to hold office for
the five consecutive years for a term up to 29™ July, 2019, not liable to retire by
rotation.

CORPORATE GOVERNANCE REPORT

As per clause 49 of the Listing Agreement entered with the Stock Exchange, a separate
report on Corporate Governance practices followed by the Company together with the
ceriificate of the Statutory Auditors of the Company is attached as Annexure I} of the repon.
ACKNOWLEDGEMENT

Your Directors would iike to thank Banks, Central/State Government Departments for their
continued support and assistance. Your directors would also like to thank all officers and

empioyees of the company without whose efforts it could not have been possible to obtain
the resulls.

By Order of the Board of Directors
For Padam Cotton Yarns Limited,

Sdi- Sdl-
Place : Karnal. Rajev Gupta Vivek Gupia
Dated 30:h July, 2014 Director Direcior




PADAM COTTON YARNS LIMITED

Annexture-|
Form - A

FORM FOR DISCLOSURE OF PARTICULARS WITH RESPECT TO

OF ENERGY

A. POWER AND FULE CONSUMPTION
1. Electricity

a) Purchased
Units
Total amount Rs. In Lacs
Rate/Unit (Rs)

b) Own generation

(i) Through Diesel Generator.
Total Units
Unit per Ltr of Diesel Oil
Cost/Unit (Rs)

(ii) Through Steam Turbine/Generator.
Units
Unit per Ltr of fuel oil/gas
Cost/Unit (Rs)

2. Coal
Quantity (Tonnes)
Total Cost
Average Rate (Rs)

3. Furnace Qil
Quantity (k.Ltr)
Total Amount
Average Rate (Rs)

4. Others/internal generation
Quantity (Tonnes)
Total Cost
Rate /unit (Rs)

, p
;=.='=___.='==‘.m_=)

2012-13

Nii
Nil
Nil

Nil
Nil

Nil
Nil
Nil

Nil
Nil
Nil

Nil
Nil
Nil

Nil
Nil
Nil

|
1

CONSERVATION

2013-14

Nil
Nil
Nl
il |
Nil F
Niil

Nil |
Nil
Nit

Nil
Nil
Nil
| |
Nil |
Nil

Nil

Nil
Nil
Nil




B. Consumption per unit of production

Standard 2013-14
Production (with details) NIL
unit Kg.

Electricity NIL
Furnace oil NIL
Coal NIL
Others NIL

Form-B

ENERGY CONSERVATION, TECHNOLOGY ABSORPTION
As per the requirement of the company (Disclosure of particutars in the report
of Directors) rule, 1988 necessary particulars are given below:
a) Production process of the Company is not energy intensive, discipline to
switch off lights and machines tools, when not working is prevalent.
b) Being a conventional Industry there is no activity of research and

development.

c) There is no significant pollution of Air & Water involved in the
manufacturing process of the company.

Form-C
Foriegin Exchange

a) Activities relating to export
b) Foreign exchange earning & outgo

Place : Karnal,
Daied : 30th. July, 2014,

Nil
Nil

BY ORDFR OF THE BOARD
By Order of the Board of Directors
For Padam Cotton Yarns Limited,

Rajev Gupla

Sd/-

Director

Sdi-
Vivek Gupla
Director




Annexure -l

TO THE BOARD OF DIRECTORS
REPORT ON CORPORATE GOVERNANCE

The company has over the years followed best practices ol Corporate Governg
the practices laid down by the management. The most importan: part of the Co

!

|
ance by édhering 10
oorate Governance

is the best business principles and leadership. As per the schedute of |mplemen:auon of Corporate
Governance Code mentioned in Clause 49 of the Listing Agreement, the Company has unplemenied

the mandatory requirement of the code. The Directors are pleased to report the

Composition. Attendance at the Board meetings and the last Annual Gene

Directorships and other Board committees.

information as on 31.03.2014

DIRECTOR NO OF Board Attendance at No of outside
Meeling Previous Directorships
Attended Annual General Meeting

held on 30/09/2013

Mr. Rajev Gupta 04 yes one

Mr. Vivek Gupta 04 yes Nil

Mr. Jai Kumar Gupta 03 Nil Nil

Mr. Satwant Singh 02 Nil Nil

Mr. Harbhajan Singh 02 Nil Nil

During the year four meetings of the board of Directors were held on : 30ih

gth October, 2013 and 14th January, 2014,

yame as ynder

ral meeting ouiside
1

]

No of Memberships/
Chairmanship in
Other Board
commitiees

Nil

Nil

Nil

Nil

Nil

May. 1 Blh!July.

The Board of Directors in their meeting held on 30th December, 2002 reconstituted the following
sub-committees consisting of the following non-executive and independent directors jas per the

requirements of Clause 49 of the listing Agreement:

Audit Committee

Name

1. Me. Jai Kumar Gupta,
2. Mr. Harbhajan Singh,
"3. Mr. Satwant Singh,

Number o

!

§{ meetings attended
3 I

3
4

|

The Audit committee acts as a link beiween the management the Augitors and the Board of

Oirectors. The Committee provides the board with additional assurance as 10
Company's internal control systems and financial disclosures.

Remuneration committee
Name

1. Mr. Jai Kumar Gupia,

2. Mr. Harbhajan Singh,

3. Mr. Satwan! Singh,

Shareholders Redressal Committee
MName

1. Mr. Jai Kumar Gupia,

2. Mr. Harbhajan Singh,

3 Mr Satwani Singh,

10

he adequacy of the

Number of meetings attended

W W

§ N

Number o' meetings altended
3

3

&
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GENERAL BODY MEETINGS

YEAR VENUE DATE TIME
2013 196, Opposite Red Cross Market, G.T. Road, Kag@9/2013 11.00AM
2012 ’ 196, Opposite Red Cross Market, G.T. Road, Kagax9/2012 11.00AM

2011 196, Opposite Red Cross Market, G.T. Road, Kagpayg/2011  11.C0AM

DISCLOSURES

There has not been any non-compliance, penalties or strictures imposed on the Company by any of
the stock exchanges, SEBI, or any other statutory authorities on any matter relating to the Capital
market during the last three years.

MEANS OF COMMUNICATION

The quanerly and half yearly results are generally published by the Company in the newspapers as
per requirements of the listing agreement. However, the Annual report of the Company is sent to the
share holders every year at the time of Annual General meeting. The copies of the above documents
are also forwarded to the Stock Exchanges in the line with the listing agreement requirements.

GENERAL SHARE HOLDERS' INFORMATION
ANNUAL GENERAL MEETING

DAY Tuesday

DATE 30th September, 2014

TIME 11.00AM -
VENUE 196, Opposite Red Cross Market, G.T. Road, Karnal.

LISTING ON STOCK EXCHANGES

The shares of the Company are listed on following stock exchanges :
Bombay Stock Exchange Limited. )
Phiroze Jeejeebhoy Tower,

25th Floor, Dalal Sireet,

Mumbai-400023.

The company has paid the Annuat listing fee up to date io all the stock Exchanges where the shares
of the company are listed. Since the shares of the Company are not actively traded at all the stock
exchange as such the monthly high/low prices are not given.




DATA PERTAINING TO TRADING / HIGH / LOW RATES AND VOLUMES

Company : PADAM COTTON YARNS LIMITED {531395)
Period : 01st. April, 2013 1o 31st. March, 2014

n g
Month | QRSR | FIER | ot | GRS | o homsers| " Re Y |-Re oS
Apr.,13 Nil |
May,13 Nil |
Jun., 13 Nil
Jul. 13] 235 235 | 235 | 235 214 1 5029 0| 0
Aug.. 13| 23 23 23 23 100 1 2300 0! 0
Sept.,13 Nil ;
Oct., 13] Nil :
Nov., 13 Nil ]
Dec. 13| Nil ;
Jan, 14 Nil i
Feb. 14 Nil {
Mar. 14| 22 22 22 22 22 i 220 01 0
REGISTRAR AND SHARE TRANSFER AGENT
The transfer of share both in physical and electronic mode is done by the company's Registrar and

share transfer Agents M/s BEETAL Financial & Computer Services Private Limited, New Delhi. The
requests of decanelization of shares are processed and confimation is givén to the respective
depositories i.e. National Securities Depository Ltd.(NSDL)and Central Depository Services;L{d.(CSDL)
through the Registrar of the company i.e. M/s BEETAL Financial 8 Computer Services Private Limited,
99 Madangir, Behind local Shopping Center, New DELHI- 110062. Phone No: 91-11-29961281.

RESUME OF THE DIRECTORS SEEKING REAPPOINTMENT AT THE FORTH COMING
ANNUALGENERAL MEETING ]

Mr. Vivek Gupta, who is retiring by rotation and being eligible, ofers himself for reappoinjmenl at the
forthcoming Annual General meeting is a Whole Time Director on the board of |ihe company and is
involved in day to day commercial activities. :

Mr. Harbajan Singh, who is also retiring by rotation and being eligible, offers him for re-appointment
at the forthcoming Annual General Meeting is a non working and Indepengen: Dire"ctor of the
company and is having a vast experience and knowledge of Markeling anp distribution of the
industriai products. In addition 1o the Directorship in the above company, nong of them is holding
any position as Director on the Board of any other company.




CATEGORIES OF SHARE HOLDING AS ON 31.3.2014

CATEGORY
PROMOTERS AND ASSQOCIATES

(1) INDWIDUALS )
(2) BODIES CORPORATE

TOTAL

FOREIGN INSTITUTIONAL INVESTORS
PUBLIC FINANCIAL INSTITUTIONS
MUTUAL FUNDS

NATIONALISED BANKS AND OTHER BANKS

NRI

OTHERS

HUF

BODIES CORPORATES
INDIVIDUALS

(LESS THAN ONE LAC)

(MORE THAN ONE LAC)
Sub Total
GRAND TOTAL

LOCATION OF THE PLANT

NO OF SHARES PERCENTAGE
2021600 52.21
0020000 00.50
2041600 52.71%

NIL NIL
NIL NIL
NIL NIL
NIL NIL
0002410 00.06
0060807 01.57
0652583 16.86
1115600 28.80
1831400 47.29
3873000 100%

The company's plant is located at 71/3 Milesotne, G.T.Road, opposite Radha Swami

Satsang Bhawan, Karnai-Haryana

Place : Karnal.
Dated : 30th, July, 2014,

By Order of the Board of Directors
For Padam Cotton Yarns Limited.

Sdi-
Rajev Gupta
Director

Sdl-

Vivek Gupla
Director




AUDITOR'S CERTIFICATE

AUDITORS CERTIFICATE ON COMPLIANCE WITH THE CONDITIONS OF
CORPORATE GOVERNANCE UNDER CLAUSE 49 OF THE LISTING AGREEMENT

To
— _The Members of Padam CottonYarns Lirnited,

We have examined the compliance of conditions of Corporate Governance by M/s Padam Cotlon
Yarns Limited for the year ended 31ist. March, 2014, as stipulated in clause 49 of the listing
agreement of the said Company with Stock Exchange(s). '

The compliance of conditions of Corporate Governance is the responsibility of the Management.
Our examination was limited to procedures and implementation thereol, adepted by the company
for ensuring the compliance of the conditions of Corporate Governance. It is neither an audit nor
an expression of opinion on the financial statements of the Company. In our opinion and to the best
of our information and according to the exptanations given to us and the representations made by
the Directors and the Management, we certify that the Company has complied with the conditions
of Corporate Governance as stipulated in the abovementioned Listing Agreement. As required by
the Guidance Note on Certification of Corporate Governance issued by the Institute of Chartered
Accountanis of India, we state that, as per record maintained by the Company, and certified by lthe
registrar of the company as on March 31st, 2014, there Were no investor grievances remaining
pending for a period exceeding one month. We further state that such compliance is neither an
assurance as to the future viability of the Company nor the efficiency or effectiveness with which
the Management has Conducted the affairs of the Company.

PLACE : KARNAL FOR VINEY GOEL & ASSOCIATES

DATE ; 30.07.2014 CHARTERED ACCOUNTANTS
Sdr-
(VINEYAGOEL)

PARTNER




INDEPENDENT AUDITOR'S REPORTS

To The Members of
M/s Padam Coiton Yarns Limited
Delhi

Report on the financial Statements

We tave audited the accompanying financial statements of M/S Padam Cotton Yarns Limited,
Delhi. which comprise the Balance Sheet as at 31" March 2014, and the Statement of Profit
and Loss and Cash Flow Statement for the year then ended, and a summary of significant
accounting policies and other explanatory information.

© NManagement's Responsibility for the Financial Statements

Management is responsible for the preparation of these financial statements that give a true and
fair view of the financial position, financial performance and cash flows of the Company in
accordance with the Accounting Standards referred to in sub-section (3C) of section 211 of the
Companies Act 1956 read with the General Circular 15/2013 dated 13ih. September, 2013 of the
Ministry of Corporate Affairs in respect of Section 133 of the Companies Act, 2013. This
responsibility includes the design, implementation and maintenance of internal control relevant to
the preparation and presentation of the financial statements that give a true and fair view and are
free from material misstatement, whether due to fraud or error,

Auditor's Responsibility )

Our responsibility is to express an opinion on these financial statements based on our audit.
We conducted our audit in accordance with the Standards on Auditing issued by the Institute
of Chartered Accountants of india. Those Standards require that we comply with ethical
requirements and pian and perform the audit to obtain reasonable assurance about whether
the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor's
judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor ’
considers internal control relevant io the entity's preparation and fair presentation of the
financial statements in order to design audit procedures that are appropriate in the
circumstances but not for the purpose of expressing an opinion on the effectiveness of the
circumstances but not for the purpose of expressing an opinion on the efiectiveness of the
entity’'s internal control. An audil also includes evaluating the appropriateness of
accounting policies used and the reasonableness of the accounting estimates made by
managements, as well as evaluating the overall presentation of the financial statements.
We pelieve that the audit evidence we have obtained is sufficient and appropriate to provide
as basis four our audit opinion.
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Qpinion. :

in our opinion and to the best of our information and according to the explanation given
to us, the financial statements give the information required by the Act in the manner so
required and give a true and fair view in conformity with the accounting principles

generally accepted in India:
a) In the case of the Balance Sheet, of the state of affairs of the Company as at March 317, 2014;

b) In the case of the Profit and Loss Account, of the Profit for the year ended on that date; and
¢) In the case of the Cash Flow Statement, of the cash flows for the year ended on that date.
Report on Other Legal and Regulatory Requirements r

1. As required by the Companies (Auditor report) Order 2003 issued by the Central
Government of India in terms of sub-section (4 A of section 227 of the Act, we give in the
Annexure a statement on the matters specified in paragraphs 4 and 5 of the said Order.
~2.°As required by section 227 (3) of the Act, we report that _

a) We have obtained all the information and explanations which to the best of our

xnowledge and belief were necessary for the purpose of our audit.
b) In our opinion proper books of account as required by law have been kept by the

Company so far as appears from our examination of those books.
c) The Balance Sheet, Statement of Profit and Loss and the Cash Flow Statement dealt

with by this report are in agreement with the books of accounts.
d) In our opinion, the Balance Sheet, Statement of Profit and Loss and Cash Flow
Statement comply with the Accounting Standards referred to in sub section (3C) of

section 211 of the companies Act, 1956;
e) On the basis of written representations received by us from the directors of the Company

as at 31 March, 2014 and taken on record by the Board of Directors,. We report that
no director is disqualified from being appointed as director of the Company under clause
f) In our opinion and to the best of our information and according to the explanations given
to us, the said accounts read with the notes thereon given the information required by the
Companies Act, 1956 in the manner so required and give a true and fair view:
{g) of sub-section (1) of section 274 of the Companies Act, 1956.
i) In the case of the Balance Sheet, of the state of affairs of the Company as at 31"

March, 2014; and )
ii} In the case of Profit and Loss Account, of the Profit of the Company for the year

» ended on that ended on that date.
iii) In the case of cash flow statement, of the Cash Flow of the company for the year

ended on that date. FOR VINEY GOEL & ASSOCIATES
CHARTERED ACCOUNTANTS

Sal-

PLACE : KARNAL (VINEYAGQEL)}
DATE  11.07.201¢ FARTNER
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Re : PADAM COTTON YARNS LIMITED

The Annexure referred to in Paragraph 1 of the Report of even date to the members of M/S Padam
Cotton Yarns Limited, Delhi on the accounts of the company for the year ended 31st.March, 2014

1.(a) Not Appticable as the company is not having any fixed assets as on 31.03.2014.
(b) Not Applicable.

{c) According to information and explanations given to us, the Company has been awarded
insurance claim by the National Consumer Redressal Commission, the insurance
company has preferred an appeal before Hon,ble Supreme Court against the same.
Though the company and its management is hopeful to get its claim from Insurance
Company in finality and shall commence commercial operations immediately after receipt
of final claim amount. The Company is doing wholesale its trading operations on
scattered the basic during the year. In our considered view the going concern of the Company
shall be affected in view of changed circumstances, after closure of the trading operations also
by the company.

2.(a) The stocks of Finished Goods. spare parts and raw materials have been physically
verified during the year by the management ai reasonable intervals.

{b) The procedures of physical verification of stocks followed by the management are
reasonable and adequate in relation to the size of the company and the nature of its
business.

(€} The company has maintained proper records of inventory and the discrepancies noticed
on verification betwceen the physical stocks and the book records were not material,

3.{a) The Company has granted loans, secured or unsecured to companies, {irms or other
parties listed in the register maintained U/S 301 of the Companies Act, 1956 and
from the companies under the sanme management. The number of parties is one and
amount nvolved is Rs. 17425000

(b) According to the information and explanations given to us the rate of interest and other
terms & conditions of loans taken by the company. secured or unsecured, are not prima
facic prejudicial 1o the interest of the company,

{C) According to the information and explanations given 1o us no Principal as well as interest
was due 1 the company which was to be paid. '

(d) According to the information and explanations given to us there is no overdue amount
of mare than one Lac owed by the company

() The Company has not taken any Joans. secured or unseeured. from companics firm or other
parties Dsted in the register maintained U/S 301 of the Companies Act, 1936, and from
the companies under the same management

(B According to the information & explanasions given 10 us the rate of interest & terms &
conditions of loans taken by the compuny, are not prejudicial 10 e interest of the CORIPIUNY,

(@) According 1o the information & explanations the company is regular in repavinent of interest
& Principal.
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4. In our opinion and according to the information and explanations given to us, there are
adequate internal control procedures commensurate with the size of the company and
the nature of its business with regard to purchases of inventory and Fixed assets and with
For the sale of goods & services.  According 1o the information and explanations
given 1o us there is no visible continuing failure 10 cotveet major weaknesses in intemal
control svsiem.

5.(a) According 10 the information and explanations given to us, no transiction of purchase
of goods and materials and sale of goods, malcrials and services, made in pursuance of
contracts or arrangements entered in the registers maintained under section 301 of the
companies acl. 1936.

(b) No such transaction has been made by the company during the vear,

6. The Company has not accepted the deposits and in our opinion and according to the
information and cxplanations given 1o us, the provisions of scction 58A & 38AA or
Any other refevant provision of Act and the companies (Acceptance of Deposits) Rules
1975 as well as relevant directives of the Reserve Bank of India are not applicable to the
company. '

7. Inour opinion. the company has an internal audit system commensurate with the size
and nature of its business,

8.  The Company has maintained cost records as required under section 209(1)(d) of the
Companies Act 1956 for the product of the company.

94a) According to the records of the company, the company has generally complied with in
depositing undisputed statutory dues including Provident Fund, Investor Education and
Protection Fund, Emplovee’s State Insurance Dues, Income Tax, Sales Tax, Wealth Tax,
Custom Duty. Excise Duty, Service Tax, Cess & other statutory ducs with the appropriate
authority during the vear.

(b} According to the records of the company. the company has not deposited disputed excise
duiy of Rs. 3360128, which is pending in appeal before central Excise Serviee tax
appellate tribunal, )

10.  According to the records of the company. the company has not incurred any cash'loss
during the current financial vear, Further the company has no accumulated losses.

1. According to the records of the company has not delaulted in repavment of dues 1o any
£ financial situation or bunk or debentures holders.

12, The Company has not granted any lvan and advancees in the nature of loans on the
hasis of security by way of pledge of shares. dehentures and other SCCUritics.

13, According io the infurination and Explanation given 1o us. the mature of the activities of
the company does not attract any special stiute Applicable o chit fund and Nidhi/
Mutual benedit fund/Sociies

14, According o informaiton and explanaiions given o us. the company 1s not deshing in or
rading of shares. securities. debentures and other investimenis. Aceordingly. the previous

i8

Lty o




16.

17,

8.

of the clause (xiv) of the company (Auditors report) order 2003 as amended by the
companies { Auditors Report) amendment order 2004 are not applicable 10 the company.,
According 10 information and explanations given 1o us. the company has not given any
guaraniee for loans taken by others rom bank or financial instiutions.

The company has applied the term loan taken for the purpoest for which the loans are
obtained.

According 1o the information and explanation given 1o us. the company has not raised
funds on short 1erm basis for long term investments,

According 1o the information and explanation given 1o us, the company has not issued
any preferential allotment during the vear 1o the shares to parties and companics covered
in the register maintained U/S 301 of the Act.

The company has not issued any debenture neither any security or charge has been
crecated,

The company has not raised any money by public issue during the year,

According to the information and explanation given to us, the company has nol noticed
or reporied any fraud on or by the company during the year.

PLACE : KARNAL FOR VINEY GOEL & ASSOCIATES
DATE : 11.-07-2014 CHARTERED ACCOUNTANTS
sdi-
(VINEYA GOEL)
PARTNER
)
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PADAM COTTON YARNS LIMITED

BALANCE SHEET AS ON 31st. March 2014
As at 331/03/14 As at 31703713

1 \ PARTICULARS o

JEQUITY AND LIABILITIES
| shareholders’ funds .
{a) Share Capital 3 318730000.00 318730000.00

{b) Reserves and Surplus a {7108763.80) [7108948.59}
{c) Money received against share warranis I N — -

—

162 6.
_|share application money pending allotment . 3162123620 . 31621051.41

[To the extent not refundable}
3. |Non- cursrent liabitities

{a) Lang-term borrowings

[b) Deferted Tas liabilitles [Net} S
{c} Other Long term liabilities . ) .
{d) Long-term Provisions ~ _

)

4.|Current Liabilities )
{a} Short term barrowings .
(b} trade payables )
{€) Other current liabilities 6| 43947381.00 43926998.00
(¢} Short term provisions 7 181.00 564,97
2304756400 43927562.97
75568800.20 75548614.38

ASSETS TOTAL

J Non-current assets
(a) Fixed assets

(i) Tangible assets
(i) ntangible asseis

liit} Capital work-in-progress
{w) Intangible assets under development

-—_

{b) Non-curzent invesiments - [
|¢} Defersed tar assets [netl 5 4770570.00 4770570.00
{¢] Long-ierm Joans and sdvances -1 17425000.00 870000.00
{e] Qther non-curreni assets 9 53270202.55 £3251550.51
ILaB5FI2.55 CH892120.55

2! Current assets
4 {a) Current invesimenis

16500070.00

156423.83

(b} lnveniories 10
lc} Trade receivables .
{d) Cash and Rant Balances 11 103027.65
(e} Shori-term loans and advanies .

f Oth rrent H . -
th Other cuzrend assess L 103027.6 16656493.83
) TOTAL 7556E800.20 | 75548614.38
See accomparrang noies orrning pan o l _-_-—._—I e ———
¢ finencial viatenenty - .
In terms of our report attached
For Viney Goel & Associates
Chariered Accouniants For and on behall of
_ Sci- For Padam Cotion Yarns Limited
Vvineya Goel) .
| L é’artnz;r <SG!- i *Sd!-
M. NO. 090738 Rajev Gupta Vivek Gupia
$Place | Karnal Director Director
Dates 13 07 2014 20 {DIM - C0172828) (DIN: 00172835}

-
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PADAM COTTON YARNS LIMITED
PROFIT & LOSS ACCOUNT FOR THE YEAR ENDED 31ST. MARCH 2014

PARTICULARS

Not
No.

As at 11/01/14

As at 11/03f13

Revenur from operatiom:
Sale of Produgts

Sdle of Servicey

Ot Operating Rewenues
Levws: Excise Duty

1| Other incowne

3] Yotal Rewerae {1+ 11}

IV Exprises

ot of Materiah Consumed
Putchases pf SIck in Traoe

Changey in imventories of finished goods,
wOtE in progreds and Stock-in- trade
fmolover benatits e1pene

finance Costs

Drpreciation and amortization enpense
Other exneme

Tot Expense

Profit belore exceptlonal and
evtragrdinary items and tas (1Y)

¥{ Enceptional ltems
Vil. Profit belore extragrdinary iterns and tas [v-wi}

Vill Extraordinary items

14 Profit before tan {VII-VIH}
X|  Tax expemie;
(1P Year Tas Liabality
12) Current 1an
{3]) Deferred tan

Profit/{Losy] tow the period from
Lontinung operations IX - %]

Xl Protit/[Loss) for the period from
discontinuing operJtions

il Tan expense of discontinuing operations
Xl Prafit/(Lows) from discontinuing
aperations {after 1as | [XILXOI)

K Prodit/{Lass) foe the period | X1« XIV}

AV1 Earnings ger equity share:
. 2] Basic
12} Qiluiea

See sccompanying notes for ming part of
finanzial statements

i2

16551675.00
173500.00

223072.03

511.00
181.00

209000.00
1613417500 -

209000.00

1572417500

165,000,70.00
165,000,720 00

56.18

20711544

16721198 2]

205000.00

HriT16?

975.79

1828.38

976.79

976.79

564,97
190.00

In terms of our report attached
For Viney Goel & Associales
Chartered Accouniants
Sdr-
(Vineya Goel)
Parner
M No 080739
Place Karnal
Cawec 1107 2014

2i

1828.38

182834

954.97

184.79

871.4;

.

82141

——

For and on behalf of

Far Padam Cotion Yarns Limited

Sal-
Rajev Gupta
Direcior

(DN G0172828)

Sd/-

Vivek Gupta
Director

(DIN 06172835)
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PADAM COTTON YARNS LIMITED
NOTES FORMING PART OF ACCOUNTS

NOTE Y
Corporate Infarmation

The compeny iy engaged in the busineys of wholetale trading in dgeic oliure implemer) during the yedt . The ¢On
196, Ist Floor, G.T.Road, Dop Red Cross Marsat, Karnal-1370C1 & Corporate Office A Rew Delnl

NOTE'Z
2.1 Accounting Standards

The Company is non-SMC as defined in the General lmslructions in respeet of Atcounting Srandard notified und

2.2 Bash of Accounting and Preparation af Financial 51a1ements '

RAukes, 2006 (ay amended), Accoroingty. the Company has compiled with accounting Standares a1 apphica ble 1o 4 :

he financial statements of the Company have egn prepared in accordance with the Generdlty Accepted Accoy

tomply with the Accounting Standards notified under the Companies |Accounting standards| Aubes, 2006 (312
Companies Act, 1956, The tinancial statements have been prepaied on accrual baws under the tivtarical cost £
|he preparation of the Bnancial siaiements Jre consistent with those ‘ollowed in the previous yeac except for'a
a_cr{._mms in aceordance with the revives shoedule VI

2.3 Use of Estimates

The preparation of the financial statements in conformity with Indian GAAP requires the Management 10
the reported amounts of aisers and labilities (inchuding contingent Labilities) and the reporied intome and
hetigves thal the eitimates uied in prepatation of the financial satementy are prudent and reasanable, Fut

g Lhe differences between the actudl resulty and the estimates Jre Tecognrised in the petods in wh kch the red

2.4 Cash flow statement

Cash lhows are reporied uving the indirect method, wheretry profit / [loss) pelore e it ordinary item s and 1ae i
ash nature snd aay delerrals of accrudls of past o future cash receipts of payments. The cash flow 4 from apetd
Compary are segregated baned on the available information,

2.5Inventories

Imventoties are valued at the bower of Cost ton FIED basis) and the net realisable value alter proviging for obso

I
i i i |
! el |

1K U
|

l'l‘i s 3k !

e

ey ey,

a
ey

necessary

2.6Depreciation and amoriiation
Deprecialion has been provided on the wrilted down valug MeThoo 25 Pt the tates precribed in Schedube XV
amortisation of MISC. Expenditure, these are DEing amoriised over & period of § year {rom the commencement
yeat in whith they are incurred whichevet is later,

1.7 Revenue Recognition
Sale of Goods

she delivery of goods to tuttomers. Sales eatludes Central sales,value aoged tan ang 105

2.8 Tangilble {ined assets
Ficed asvets, are carried ot (ol Jess aczumulated gepreciation and imaairment losses, f oy, TheC ot of fied a1
atteibutable ta sguisition of qualdying fiurd assets up I the oate the antet i reaoy lor i1 ind enden use ang OiN
date.

1.9 Intangible fined assets
INtangibie 3531 are Carnes 2 (o8 leat scLmulat e dmeriisalion +ng impdir ment IoLies,
2.10 Foreing Exchange Ditferences

Initial Recognition

Transacions (a lolegn Cuiiencies entered 1ntg by she COmpany ¢ s LaRtacLIors 470 ACCOURLEE ot the eochas
raie notification

Measurement of oreign curréncy monetary trems a2t the Balance Sheet date

Helgn cutrent, monelary emi jother tnan Setvative (oniiat sl of the Lompan, anid il Wi inues TN T

Saley are recognised, net of returns and trade distounts, on trantles of signiticant siths and rewards of ownerhibtt i

T —

! .
Raglctered Cflice v

HHT AT o

¥ SR .
THMEmATE
k

I
ting Staadards)

Sired Company,

ndan GAAP) 1O
peovisions of the

g policies agomed in
phie financial

tigns consicdeced in
f. The Management
e o these estimates
«

1

transactions of non:
ing activities of the

bouowings
1
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f (ustom eshange
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PADAM COTTON YARNS LIMITED
NOTES FORMING PART OF ACCOUNTS .

2.11 Employer Benefity '

fineg 1i0n Pip:

» Company's contrioution 10 DrOvioEnt fund And WPerannUAtion fLNG ate CONSiDered 1 Oefined CONtr ibULion Jlers ana are Charged 45 an expente a5 ihey
fal die Dived ON e smount of contribuiion raovired to be made, e Company hat createo a Trus: & Life InsLrance Corporathon of India under Group
jGratuay Schem. The premium paid towards Lhis wheme Is charged to protil and los account on accry af bass,

212 Segrnen Reporting )
e Compary ha dicioved ts business segment the primary segment a3 iracang onky hence thire is 0o reguiremen: lar yegment reportiog 43 per A5 17

issued fy ICAL The company has peovided contultancy to Firms from whers it has earned the Income.

2.11 Earning Per Share

Busw eanings ser thate iy comated by diviging the profit / (loss] atiet Tan {including the nos tas effect of eriranrcinary itemy, il any) by the number of
e2urty thares outstaneing curing the year

1.4 Tawes on income

Curreny ta it the amount 6! tav payable on the Lasable income {or the vear as determined in accorda nce with the provisions of the Income Tan Act,

1961 Deferred Las i recognised on timing cuferences, being the dilterenc e Detween e tanable inc ome ind Lhe accounting income that originate in one
eriod and are capable of reversal in one or more Subsequent periods. Deferred Lan is measured usin g the tas raies and the tan Lawt enacted of Subtiantially
enacied a3 at the reporting cate. Dedesiag tas ligbdities are recogaired lor all timing cifferences. Deferred tan astets i tespect of unsbnosbed depreciation
and carry forward of losiey gre recognived oty if there i virtual ceniainty that there will be sul ficient future tasable income available to reakse such niels,
Oefesre tan asiets are recognised for timing differences of o her ltems only 1o the extent that rea sonable cenainty #xists that sufticient future tasable
intome will be svailable against which these can be realised, Oeferred tav astets and Gabikues a re ofset if such ems relate to taces on income levied by the
Hime governing tas laws and the Lompany nas a legally enforceaie rignt 10 such vet off, Deferred T ax asses are reviewsd 4 each Balance Sheet Qate for
thew reaksability,

2.13 Impaitment of Assety

The tarrying values of avsets / canh generating units # eoch Balance Sheel dale are reviewed ‘ot im pairment, If anv indication of impaitment exists, the
recoverable amount of such assets is estimated and impairmen; i recognited, if the tarrying smount of these aviets esceeds thei recoves able amaount.

2,16 Dther Issues

The Compary's unit was distroved in fire on 13/06/2001. The wturance clam of Lhe LOmDd Ay wis fepy diated by the iiurance Company, The Han'ble
Mational Cansumer has decided the case in lavour of the COmpany against which the insurante company has fled an acpedl before Hon'ble Supreme Court.
The ¥ has been aliowed SO% claim by the Sugreme Court AL security, the same i shown a3 0 on current liabilities a1 the matiet is contingent and
i3 Sulr judicest. The same has nol been sgfusied gringl the insuwance claim receiveable account. (n Our cpinkn the Company shoukt have 3djusted the

NSueAnCE Claim received Jgaimst the claimatie amount and therefore, the non curren: assets and liabilites should hdve been reduced by [he amount reg eived
Lrom Hew Indis Avswance Co Limited.

2.17 Contigent Liabitities

Contingent Labilities not providea %or in the accpunts are sepdlately ’ W013.14 01213
shown in annyal statement ot segountt,
4] Claimns against the campany not 4LANOWirnge 4t dept NIL Ry
b} Uncalled tiabikty on share partly pala ug KiL NIL
) Atrears of Fived Cumulative Dividena NIt HiL
€] Estimated amount of contractsy fernaining 10 be eamcuted NiL ML
on capilal account & not proviged for NiL ML
€] Letter of Creoit pulttanging 13 Kil
) Imsutance claim New Ingi Assursnce Co. Limized 439131515 43913515
Farticulars On 31/03/14 On 31/03/13

NOTE 'Y

SHARE CAPITAL

+Authorived

1000000 (2011 J0O00OC) Equity Shares of 23 10/ each = 2D000GOC 60 70000000. 00

siviued and Subscrlbed Capital

59520002913 3975200 Fouily Sheter af AL iDF each

futh pand-up 59752000 00 59151000 00
—_— e

-Paid up Capitsi

AB7I00GIX0I3 3873000 Euity Shares 2! 310/ each

ety padua 184300050 38,730.000 00
S
107a1 18 731003¢ 0 38136003 o0
23




PADAM COTTON YARNS LIMITED
NOTES FORMING PART OF ACCOUNTS

{i} Reconciliation of Shares: Nps AmtiRs) NDs _Amt(Rs)
i har o

Opening Share Lapital 7000000 F000000C. 00 7000000 70000000

Add: Increased during the year - - - ! -

Clgsing Share Capitat 7000000 70000000.00 7000000 70000000

lssped Share Copitat

Opening Share Capital 59752000 59752000000 59752000 5975.20000.00

Add: Shares issuued During the year - .

Add: Rights/Bonus Shares lssued . - - -

Total 59752000 597520000.00 55752000 i $97520000.00

1 ess: Buy back of Shares - - - H .
- | tess Reduction in Capital . - - . -

Clasing Share Capital 59752000 557520000.00 59752000 ' £97520000.00

Paid up Capital

Ogpening $hare Capital 3873000 318730000.00 3873000 3873000000

Add: Shares issuued During the year - . . -

Add: Righis/Bonus Shares Issued - - - -

=i Total 3873000 38730000.00 387000 Y. . 38730000.00

23 | Less: Buy back of Shares . - - ‘ .
L | Less Reduction in Capital - - - -

Closing Share Capital 3873000 38730000.00 3873000 ¢ 3873000000

{ii) Rights, Preference and restriclions attaching to ecach ¢lass of shares

—

Equity shares

held by the shareholders.

The Company has only one class of eguity shares having a par value of Rs 10 per shaze. Each holder of equity shares is entitled to
ane voie per share, The Company degiares and pays dwvidends in Ingian Rupess. The divicend proposed by the Board of Direciors
is subject to the approvat of the shareholdurs in the ensuing Aanual General Meneting. Duzing ihe year ended 31 March 2014, the
|amount of per share divideng recpgniren as Gistribution to equity shareholdess was Rs 0/ [Previous Year As 0./-).

Jn the evert of liquidation of the Company, the nolders of egquity shares will be pridled 10 rECRIV B remulining Assgts ot the
Company, after distribution of alt preterential amounts. The distribution will be in proporuen 10 the aumber of eGuity shares

- )
(i} List of Share holden having 5% or more Shares [1n Nos} H
Name O! Shaseholders In Nos In % 1a Nos n%
Vives Guti 746600 15.28 745500 19.2§
v Hajew Swath 609750 13,74 509750 15.74
} Padare Sier Gusia 4500 1 474500 12.23
1
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PADAM COTTON YARNS LIMITED
NOTES FORMING PART OF ACCOUNTS o
Paniutars i _ On 31/03/14 On 31/03/13
Rs, Rs.
NOTE 'S
RESERVES AND SURPLUS
Capital Redumption Reserve
Opening Balance 8558584.00 8558684.00
Add : Ralsed during the year . .
Less: Lillised duting the Year - -
Closing Balance 8558684.00 8558684.00

. General Ressrwe
; Opening 3alance 167500000
Agd : Raiseda during the year - -
Less: Utilised during the Year 16¥5000.00

C'osing Balance

Profit and Loss Account

Opening Balance {15667632,59) {15668506.00)
Add: Net Profit after tas During The Year 184.79 873.41
Closing Balance 15667447 80 1566763259
TOTAL {71087563.80) (710B948.59) \
. Particulars On 31/03/14 On31/03/13
Rs. Rs.
NOQTE 'S’

OEFERRED TAX LIABILITY(ASSETS)
Deferred Jax Assers

Unabsorbed Depreciation 4504736.62 4504736.62
Short Term Cagpital Loss Cff 10934000.00 10934000.00
Gross delerred tax Hability/Assets 15438736.62 15438736.62
Net deferred tax LiabilityfAssets 15438736.62 15438736.62
Tan eHec! of items constituting deterced tax {liability}
Fhssety %, 770,570.00 4770G570.00
’ Particulary On 31/03/14 On 31/03/13
Rs. Rs.
NOTE ‘6" .
OTHER CURRENT LIABILITIES
New India Assurance Co Limited-Protested Afe 43213515.00 43,913,515.00
teisd Financial comuie Services 353:.00
Audil feas payble 16854.00
Sanjay Kumar Garg & Associates 1138300 13483.00
TOTAL 23947383.00 43926998.00
25




PADAM COTTON YARNS LIMITED
NOTES FORMING PART OF ACCOUNTS

Particulars On 31/03/14 On 31/03/13
— Rs. — Rs.
NOTE'Y
SHORT TERM PROVISIONS
Provision for tncome Tax 18:.00 564,67
TOTAL 181.00 564.57
Particulars On 31/03/14 On 31703713
Rs. Rs.
NOTE '8
LONG TERM LOANS AND ADVANCES
Unsecured, Considesed Good
Lean and Advances o Related Parties 17425000.00 270000.00
Doubtiul
_ Capitat Subsicy Receivable
TOTAL §7425000.00 B70000.00
Particulars On 3103714 On 31/03/13
Rs. R Rs.
NQTE 'Y
OTHER NON CURRENT ASSETS
2| Insurance Claim Receivable 5295155055 5295155055
Ceatvat Refundable | Appeal Aft} 300000.00 300000.00
Sharptech. Creativ Servise P Lid. 18652.00
TovAL 53270202.55 $3251550.55
Particutars On31/03/14 On 31/03/13
s, Rs,
NOTE "10°
INVENTRIES
Finished Goods 16500070.00
16500070.00
Particulars On 31/03/14 On 3103713
- — Rs. . Rs.
NOTE "1
CASH AND BANK BALANCES
.Cash and Cash Equivalents
Cashon Hand 90312B.65 136007.75
Othet Bank Balances
-In Current ALcounis
HOFC Bank Limiteg- Xarnal . 12699.00 2041608
TOTAL 103027 .65 156423 .81
) *;arti(ulan '—_ On 3170314 on11/03/13
B Rs. o As.
~ NOTE '12°
‘| REVENUE FROM OPERATION |
- M Indigenous Sales .
o { Maryfaciuren Sooes
T Traced Goots 16551615 00
~ 1 Dther Operating Revenues 172500.0G 20%000.00 |
JOTAL TET2L1T5 UG 209006.00_|




PADAM COTTON YARNS LIMITED
NOTES FORMING PART OF ACCOUNTS
Particulars On 31703714 On 31403713
Rs. Ri.
NOTE 1%
PURCHASE DF TRADED GOODS
Purchase of Tracing Materials 16500070.00
16500070.00
Particulars - On 31/03/14 On 31/03/13
Rs. Rs.
NOTE "14*
On ditference between baok balance and tex batance of fixed assets
10ck 3t Commencement 16500070.00
Stk in Trage. 16500070.00
Less : Stock 3 Close
Stack in Trage. 1650007000
16500070.00
Stock Decreased/(Increased) by 16500070.00 115500070007
Particulars On 31/03/14 On 31/03/13
Rs. Rs.
NOTE "15°
FINANCE COST . :
Bank Charges 55.18 56.18
56.18 56.18
Particulars On 31703/14 On 31/03/13
Rs. Rs.
NOTE "16'
OTHER EXPENSES
Audit Fepes 16854.00 16854.00
Legal & Professional £ap 58581.00 '50475.00
Photostate Exp 2054.00 1011.00
AGM Exp 2728200 21845.00
Rent - 36000.00
Annual Uisting Fee 73010.00 J0436.00
Fees & Taxes 4500.00 15500.00
Office Exp 5563.03 3130144
Travelling Exp. 2139.00 2239.00
felephone Exp 2762.00 1743.00
Printing and Siationery 2B44.00 22728.00
Cost Audi; Feess 13483.00 13483.00
Accounting Charges 12000.00 12000.00
TOTAL 223072.01 20711544
Notes ’
Paymen: o the auditon comorises incl. of Service tan}
As Auditors Stateiory Augit 16,854.00 16854.00
FOr Tasalion Miattars
for Lompany Law Maiters, - -
oL i6,354.00 16851 00
!
J
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PADAM COTTON YARNS LIMITED

NOTES FORMING PART OF ACCOUNTS

NOQTE '18° ADDITIONAL INFORMATION

Particulars On 31/03{14 On 31/03/13
Rs. Rs.
18.1. Valve of imparts calculated on CIF basis
Raw Materiats HIL NIL
Oisciosure Is with regard 10 ‘girect imports by the Company
Particulars Oon 11703114 © On31j03f13
Rs. _ Rs.

NOTE '19° Related party disclosures
Details of related parties:

Description of relationship

|

Key Management Personnel (KMP)
Relatives of KMP

Sh. Padam Sain Gupta

Sh, Padam Sain Gupla

Sh. Rajev Gupla

Sh. Rajev Gupta

Sh. Vivek Gupta

Sh. Vivek Gupta

Associata Concern

M/s Oswal Pumps Limited

M/s Oswal Pumps Limited

{a) Summary af related party transactions

Transactions

Balance outstanding

Cswal Pumps Limited

17425000.00

870000.00

In terms of our report attached
For VINEY GOELE ASSOCIATES
Chartered Accountanty

Sar
{Vineya Goel}
Pariner

M.No. 090719
Place:- Karnal

Date:- 11-07.2014

For and behalf of
Padam Cotlon Yamns timited

Sor Sl
|Rajev Gupta) (Viveh Gupta)
{Director) {Director]

(OIN - 00172828) (DIN: 00172835)
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M/S PADAM COTTON YARNS LIMITED

ADDITIONAL INFORMATIO
OF COMPANIES ACT, 1956

BALANCE SHEET ABSTRACY AND COMPANY'S GENER

1. REGISTRATION DETAILS

N AS REQUIRED UNDER PART 1V OF SCHEDULF, vI

AL BUSINESS PROFILE

Registration Number 33641
State Code 05
Balance Sheet Date 31.03:2014
2. CAPITAL RAISED DURING THE YEAR {Amount in Rs. 000}
Public lssue NIL
Right issue NIL
Bonus Issue NIL
Private Placement NIL
3. POSITION OF MOBILISATION & DEPLOYMENT OF FUN DS (Amount in Rs. 000)
Total Liabilities 75569
Total Assets 75569
Sources of Funds
Paid up Capital JB730
Reserve & Surplus (7108)
Secured Loans NiL
Unsecured Loans NIL
Application of Funds
Net Fixed Assets NiL |
Investments NIL
Net Current Assets {43845)
Miscellaneous Exp. NIL
Accumulated Losses NIL
4. PERFORMANCE OF THE COMPANY (Amount in Rs. 000} :
Turnover i6724
Total Expenditure 16723
Profit (Loss} before Tax 1
| Proft After Tax -
Earning per Share N.A,
|_Dividend Rate ¢ %) NA.

5. GENERIC NAMES OF PRINCI

PAL PRODUCTS.SERVICES OF THE COMPANY

| ltem Code No.

| Product Description

|

Whole Sale Trading

Far and on behal! of

For Padam

Sdar-

Rajev Gupta

Oirecior

29
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Cotion Yarns Limited

Sdi-
Vivek Gupta
Director




The Board of Directors.
Padam CotionYarns Limited
74/3. Mile Stone, G.T. Road,
Karnal

We have examined the attached cash flow statement of the Company for
the year ending 31st. March,2014. The statement has been prepared by the
Company in accordance with the requirements of the listing agreement
Clause 32 with stock exchange and is Base done and in agreement with the
corresponding profit and loss- account and balance sheet of the Company
covered by our report of 30th.May, 2014 to members of the Company.

PLACE : KARNAL __FORVINEY GOEL & ASSOCIATES
DATE :11.07.2014 CHARTERED ACCOUNTANTS
Sdl-
{VINEYA GOEL)
PARTNER
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PADAM COTTON YARNS LIMITED i
Cash flow statement for the year ended 31st March 2014

31st March 2014 31st March 2013

(Rupees} (Rupees)

Lash flow from operating activities

Net profit before tax but after exceptional /
extraoredinary items

976.79
1828.38

Adjustments for non-cash items.

Preliminary Expenses Written off

Depreciation / amortization

Interest & finance expense

56.18 56.18

Operating profit before working capital changes

1032.97 1884 56

Adjustments for changes in working capital

{Increase)/decrease in trade receivables

(Increase)/decrease in other current assets

{Increase)/decrease in other non-current assets

(18652.00) -

(Increase)/decrease in tong-term loans & advances

(16555000.00){ 18270000.00

{Increase)/decrease in short-term loans & advances

(Increase}/decrease in inventories

16,500,070.00 (16500070.00)

Increase/{decrease) in trade payables - {3000.00)
Increase /{decrease) in other long-term liabilities -1 (1675000.00)
Increase /{decrease) in other current fia bilities 20385.00 13483.00
Increase /{decrease) in long-term provisions . -
Increase /{decrease) in short-term provisions (383.97) 363.97
Cash generated from/(used in) operations {52548.00) 107661.53
Taxes (paid) / received (net of withholding taxes TDS) 792.00 564.97

Prior period {expenses)/income (net)

Net cash from/[used in} operating activities

{53340.00) 107096.56

Cash flow from investing activities

Purchase of fixed assets

Proceeds from sale of fixed assets

Purchase of non-current investmenis

Purchase of current investments

Share application money

Net cash from/{used in) investing activities

3i
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¢ [cash flow from financing activities
proceeds {rom issue of share capital -
Raising of unsecured loans - -
Repayment of unsecured loans - -
Raising Of Secured Loans - -
interest & finance charges paid {56.18) {56.18)
Net cash from/{used in) financing activities (56.18) {56.18)
Net increase/{decrease) in cash & cash equivalents (53396.18) 107040.33
Cash & cash equivalents - opening balance 156423.84 49383.00
Cash & cash equivalents - closing hatance 103027.65 156423.82
Net increase/{decrease) in cash & cash equivalents 0.00 (0.45) '
NOTES: - ‘

1 | The above cash flow statement has been prepared under the *Indirect method"
as set out in the Accounting standard 3 on cash flow statements. . |
l " 1

2 1Cash and cash equivalents at the end of the year consist of cash in hand and ]

balance with banks as follows:
31st March 2014 [31st March 2013
Cash, cheques & drafts {in hand) and remittances in transit 90328.65 136007.75
Balance with banks y
Current account 12699.00 29298.00
Deposit account ) - .
103027.65 165305.75 !
In terms of our report attached o {
sFor Viney Goel & Associnies For and on behalf of
Chartesed Accountants For Padam Cotton Yarns Limited
_ Sar- saf-' Sdi-
(gmeya Goel) Rajev Gupta Vivek Gupta
. pf‘arér;e.r Karnal Director Director 1
y ' (D\N-ODI?ZBZS] {DIN-00172835}

#Dated : 11.07.2014

.
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PROXY FORM
.
Of oo
being a Member/Members of PADAM COTTON YARNS LIMITED hereby appoint............
O
of failing himvher.................... of

as my'our absence to attend and vote for me/fus, and on my/our behalf st the 20th. Annual
General Meeting of the company to’be held on Tuesday, 30th. September, 2014 at 11-00 AM.
at Registered Office or at any adjournment thereof.

Signed this................ daY Of oo 2014

For Office Use Only

Proxy No. ...,
Folio/Depository 1.D. No.
No. of Shares......_. ...

Note . (a) The form should be signed across the stamp as per specimen signature .
(b) The proxy form duly completed must be deposited Registered Office of the

Company within not less than 48 hours before the time fixed for holding the
aforesaid meeting,

(ATTENDANCE SLIP TO BE FILED IN AND HANDED
OVER AT THE ENTRANCE OF THE MEETING HALL)

Fuli Name of the attending member

Reg. Folio/Depository 1.D. No.

No. of Shares held

I hereby record my presence at the 20th. Annual General Meeting held on Tuesday. 30ih.
September. 2014 at 11-00 A.M at Regisiered Office.
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